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PURPOSE

This bulletin is to advise you of recently enacted federal law, the Tax Relief,
Unemployment Insurance Reauthorization, and Job Creation Act of 2010, which
excludes several tax credits from being considered as income or assets for other public
programs.

DISCUSSION

The Tax Relief Act, passed by the 111™ Congress and signed by

President Obama on December 17, 2010, includes a provision declaring that
federal tax refunds not be considered income or resources in eligibility and
benefit determinations for all benefit programs that are fully or partially federally
funded. Section 728 of this Act states that:

Notwithstanding any other provision of law, any refund (or advance payment
with respect to a refundable credit) made to any individual under this title shall
not be taken into account as income, and shall not be taken into account as
resources for a period of 12 months from receipt, for purposes of determining
the eligibility of such individual (or any other individual) for benefits or
assistance (or the amount or extent of benefits or assistance) under any
Federal program or under any State or local program financed in whole or in
part with Federal funds.

This provision applies to refunds received between December 31, 2009 and
December 31, 2012.
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REFERENCES

Tax Relief, Unemployment Insurance Reauthorization, and Job Creation Act of 2010
(2010 Tax Relief Act) (P.L. 111-312).

QUESTIONS/MAINTENANCE

If you have questions regarding this bulletin, please contact:

Thomas Quinn, Program and Fiscal Policy Analyst
Program and Fiscal Policy Branch

Department of Alcohol and Drug Programs

PH: 916-323-4620

FAX: 916-326-0653

This bulletin is available on the ADP Web page at: www.adp.ca.gov.

DISTRIBUTION

County Alcohol and Drug Program Administrators
Strategic Local Government Services, LLC
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